FI RM TRANSPORTATI ON SERVI CE AGREEMENT
Rate Schedul e KRF-1

CONTRACT NO. 1897

TH' S FI RM TRANSPORTATI ON SERVI CE AGREEMENT (“Agreenent”) is made and entered
into as of this 9th day of Cctober, 2018, by and between KERN Rl VER GAS
TRANSM SSI ON COMPANY (" Transporter") and DI RECT ENERGY BUSI NESS MARKETI NG, LLC
(" Shi pper"), and supersedes all previous versions of this Agreenment, if any.

WHEREAS, Shi pper has acquired or intends to acquire a supply of Natural Gas
that can be delivered to Transporters pipeline systemand redelivered by
Transporter to Shipper or for Shippers account at Delivery Points on
Transporters system

WHEREAS, Shi pper was awar ded avail abl e capacity pursuant to Transporters
Notice Identifier 20180651, Open Season Noti ce;

WHEREAS, Shi pper desires Transportation service from Transporter in accordance
with Transporters Rate Schedule KRF-1, on file with the Federal Energy
Regul atory Commi ssion (“FERC'), as anended fromtinme to time; and

VWHEREAS, Transporter is willing to render such Transportation service.

NOW THEREFORE, in consideration of the nutual covenants and agreenents as
herein set forth, the parties agree as foll ows:

ARTICLE | - GAS TO BE TRANSPORTED

1.1 Subject to the terns, conditions and linitations hereof, Transporter
agrees to receive, on a firmbasis, from Shipper for Transportation at
the Receipt Point(s) specified in Exhibit “A” and to transport and
deliver Thermally Equival ent Quantities to Shipper at the Delivery
Point (s) specified in Exhibit “A/” Quantities of Natural Gas, exclusive
of Quantities required for fuel used and | ost and unaccounted-for Gas,
up to Shipper's TMDQ  Shippers TMDQ is set forth on Exhibit “A”

Shi ppers DVMDQ i s equal to Shippers TMDQ

1.2 Shi pper will reinburse Transporter for fuel used and | ost and
unaccounted-for Gas on an in-kind basis at the factors applicable to
increnental rate service related to the Apex Expansion Project, pursuant
to the General Terns and Conditions of Transporter's FERC-approved
tariff, as revised fromtinme to tinme (“Transporters Tariff”). Backhau

Shi ppers will reinburse Transporter for systemw de | ost and
unaccount ed-for Gas, but will not reinburse Transporter for conpressor
f uel
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2.

1

.2

.3

1

1

ARTICLE I'l - APPLI CABLE RATE SCHEDULE

Shi pper agrees to pay Transporter for all Natural Gas Transportation
service rendered under the terns of this Agreement in accordance with
Rat e Schedul e KRF-1 of Transporters Tariff. This Agreement will be
subj ect to the provisions of such Rate Schedul e and the General Terns
and Conditions of Transporters Tariff, which by this reference are

i ncorporated herein and nade a part hereof.

Shipper's rates for Transportation service will be in accordance with
Transporter's effective Rate Schedul e KRF-1 for naximum recourse
increnental rate service related to the 2003/2010 Expansi on Projects,
subject to the parties understandi ng and agreenent that Transporter may
change the rates fromtinme to time in accordance with the Natural Gas
Act .

Not wi t hst andi ng Section 5.5 of the General Ternms and Conditions of
Transporters Tariff, and subject to any negotiated credit set forth in
this transportation service agreenent; or, if there is no individually
negoti ated provision any Reservation Charge Adjustnents applicable
pursuant to Section 9 of Rate Schedul e KRF-1, Shipper will nake paynent
of the Monthly Reservation Charge pursuant hereto in full irrespective
of (but w thout prejudice to the rights otherw se of Shipper with
respect to) any dispute relative to the amount invoiced, and will not be
entitled to any abatenent of such payment or any set-off against it,
including but not Iimted to, abatenent or set-off due or alleged to be
due by reason of any past, present or future clains or other rights of
Shi pper agai nst Transporter or any other person or entity, whether in
connection herewith or any unrel ated transaction

ARTICLE I'l'l - TERM OF AGREEMENT

This Agreenent shall be in effect from Novenber 1, 2018, through
February 28, 2019.

ARTI CLE IV - M SCELLANEQUS PROVI SI ONS

This Agreenent constitutes the entire agreenent between the parties
with respect to the subject matter of this Agreenment and shall be

bi ndi ng upon and shall inure to the benefit of the parties hereto and
their respective successors and assigns. No prom ses, agreenents or
warranties additional to this Agreement other than as may be contai ned
in Transporters Tariff will be deened to be a part of this Agreenent,
nor will any alteration, anendrment or nodification be effective unless
confirmed in witing by the parties.
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4.2 This Agreenent shall incorporate and in all respects shall be subject
to the General Terns and Conditions and the applicable Rate Schedul e(s)
set forth in Transporters Tariff. Transporter may file and seek approval
fromthe FERC under Section 4 of the Natural Gas Act (“NGA’) at any tinme
and fromtime to time to change any rates, charges or other provisions
set forth in the applicable Rate Schedul e(s) and the General Terns and
Conditions in Transporters Tariff, and Transporter shall have the right
to place such changes in effect in accordance with the NGA, and this
Agreenent shall be deenmed to include such changes and any change that
becomes effective by operation of | aw and FERC order, without prejudice
to Shippers right to protest the sane.

4.3 The priority of service for this Agreenent shall be Septenber 19, 2018

4.4 TO THE FULLEST EXTENT PERM TTED BY LAW SHI PPER AND TRANSPORTER WAI VE
ANY RI GHT THEY MAY HAVE TO A TRIAL BY JURY I N RESPECT OF LI TI GATI ON
DI RECTLY OR | NDI RECTLY ARI SI NG QUT OF, UNDER OR I N CONNECTION WTH THI S
AGREEMENT. EACH PARTY FURTHER WAI VES ANY RI GHT TO CONSOLI DATE ANY
ACTION IN VH CH A JURY TRI AL HAS BEEN WAl VED W TH ANY OTHER ACTION | N
VWHI CH A JURY TRI AL CANNOT BE OR HAS NOT BEEN WAl VED.

I N WTNESS WHERECF, the parties hereto have executed this Agreenment as of this
9th day of Cctober, 2018.

“SHI PPER: ” “ TRANSPORTER: ”

DI RECT ENERGY BUSI NESS MARKETI NG, LLC KERN RI VER GAS TRANSM SSI ON COVPANY
By: /s/ BRENT BLANAR By: /s/ PRESTON M LLER

Title: Senior Gas Trader Title: Director-Mrketing &

Custoner Services
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EXH BIT "A"
TO
FI RM TRANSPORTATI ON SERVI CE AGREEMENT
CONTRACT NO. 1897
BETWEEN
DI RECT ENERGY BUSI NESS MARKETI NG, LLC
AND
KERN Rl VER GAS TRANSM SSI ON COVPANY

Execution Date of this Exhibit “A’: Cctober 9, 2018

Term of Service: Beginning Novenber 1, 2018 through February 28, 2019

From Novenber 1, 2018 through Novenmber 30, 2018
TMDQ 2,311 Dth

Recei pt Poi nt

Recei pt Met er Entitl enent

Poi nt (s) Nunber Loc. Type — (Dth)

Opal - WS 014001 Physi cal 2,311
Total Receipt Point Entitlenent: 2,311 Dth

Del i very Poi nt

Del i very Met er Entitl enent

Poi nt (s) Nurber Loc. Type — (Dth)

Bl ue Di anond - SW Gas 024016 Physi cal 2,311
Total Delivery Point Entitlenent: 2,311 Dth

Page 4 of 6



From Decenber 1, 2018 through Decenber 31, 2018

TMDQ 3,926 Dth

Recei pt
Poi nt (s)

Tot al

Del i very
Poi nt (s)

Bl ue Di anbnd - SW Gas

Tot al

Del i very Poi nt

Recei pt Poi nt

Met er Entitl enent
Nunber Loc. Type (Dth)
014001 Physi cal 3,926

Recei pt Point Entitlenent:

3,926 Dth

Del i very Poi nt

Met er Entitl enent
Nunber Loc. Type (Dt h)
024016 Physi cal 3, 926

Entitl enment:

3,926 Dth

From January 1, 2019 through January 31, 2019

TMDQ 5,336 Dth

Recei pt
Poi nt (s)

Tot al

Del i very
Poi nt ('s)

Bl ue Di amobnd - SW Gas

Tot al

Del i very Poi nt

Recei pt Poi nt

Met er Entitl enent
Nunber Loc. Type (Dt h)
014001 Physi cal 5, 336

Recei pt Point Entitlenent:

5,336 Dth

Del i very Poi nt

Met er Entitl enent
Nunber Loc. Type (Dth)
024016 Physi cal 5,336
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From February 1, 2019 through February 28, 2019
TMDQ 5,525 Dth

Recei pt Poi nt

Recei pt Met er Entitl enent

Poi nt (s) Nunber Loc. Type  (Dth)

pal - WS 014001 Physi cal 5,525
Total Receipt Point Entitlenent: 5,525 Dth

Del i very Poi nt

Del i very Met er Entitl enent

Poi nt (s) Nunber Loc. Type — (Dth)

Bl ue D anbnd - SW Gas 024016 Physi cal 5,525
Total Delivery Point Entitlenent: 5,525 Dth
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